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Michael Yates to offload site after unit sales flag: 'All cycles come
to an end’
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Melbourne Michael Yates is stepping back from the apartment
game, after the offer of an electric BMW wasn't enough to tempt
enough buyers to his last planned development.

The veteran of inner Melbourne's prestigious South Yarra said he
) was not leaving development, but has sub-leased his office, saying
the slowing apartment market had prompted him to "take it easy

for a year or so".

The 73-year-old Mr Yates is now selling the 55 Claremont Street site he marketed last
year after only getting buyers for 20 of the 37 apartments in the planned development.
Despite purposefully going for a smaller, more boutique project, in response to what
he said was a shift in market preference away from larger projects, there wasn't
enough demand, he said.

"Sales were slow," Mr Yates said. "We didn't reach the required numbers for finance.
Adi " Colliers
Building costs have also blown out.

It is the last site he owns.

The developer who made a $36 million profit in 2014 from selling a site at 661 Chapel
Street in South Yarra - which Malaysian developer Gamuda is now building on - is

selling the Claremont Street site, for which he was offering apartment buyers the

incentive of a shared electric vehicle, and has joined it with a neighbouring one owned .
by cleaning company AES Services boss George Haritos to make one 969-square-

metre site.

Mr Yates, who in March also sold his own house at 135 Walsh Street in South Yarra for
aless-than-hoped $11 million, said uncertainty about the apartment market - along




with his age and health - had prompted him to take a break.

"It's a very contradictory market," he said. "There's a lot of talk more recently of
[undersupply] because of the net migration. Who knows if that's going to be correct or
not? I've purposefully done a clean shuffle. It's been going for a long time, for a good
ten years and all cycles come to an end.”

Mr Yates's son Toby left the business last year after ten years as sales and marketing
manager.

The apartment construction cycle is certainly slowing. Housing starts for apartments,
townhouses and semi-detached dwellings fell to their lowest level in two and a half
years in the June quarter as developers held off projects.

A report by real estate agency JLL last week said despite 7183 new apartments having
been completed in inner-city Melbourne in the year to date, no new projects

commenced construction in the third quarter.

CBRE agent Mark Wizel, who is selling the 49-55 Claremont Street site, said so far
there had been "solid" interest in the "early 30 [million]s" for the site but that the
expectations of Mr Yates and Mr Haritos "might be a little north of that".

An international buyer with networks into regional markets such as Singapore and
Malaysia could more successfully sell apartments in a development on the site than
Mr Yates, Mr Wizel said.

"You could make a claim that Michael is a pretty small operator in terms of the size of
his operation and what his networks are," he said.

Mr Yates said he intended to return to the development business.

"I'm stepping back from it at the moment, but I'll certainly enter again whenever I feel
it's appropriate, which could be in 12 months or two years," he said.
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